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Firming in risk appetite

Yesterday saw some improvement in investor sentiment despite the |, ,, Euro/US Dollar Exchange Rate

on-going military strikes between the US and Iran. A rebound in tech
stocks helped to offset concerns regarding the volatile situation in
the Middle East. Meanwhile, the upward pressure on oil prices saw | **° /\ /\\‘

some reversal, with Brent crude trading back nearer to $76 per |1 W\
barrel. The firming in risk appetite was reflected in the performance |,,, J
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of the main equity indices on both sides of the Atlantic. In Europe,

the Euro Stoxx 50 gained 1.3%. By the close on Wall Street last night, |~ \ A’" \ /\J \///\

the S&P 500 index was 0.8% higher on the day. 115 yr \\ Yy
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The macro data releases yesterday were centred on the US |, ‘ ‘ ‘ ‘ ‘ V‘

economy. The results were mixed. Existing homes sales for June 12-Jan  09-Feb  09-Mar  06-Apr  04-May  O1-Jun  29-Jun

missed to the downside of forecasts, falling by 2.4% in the month, to

4.09m (vs. forecast for 4.2m). Meanwhile, weekly jobless claims were 08 Euro/Sterling Exchange Rate

better than expected, with the ‘initial’ number printing at 215,000 (vs. |

f'cast for 218,000). From a currency perspective, the data had

minimal impact on the dollar. Similarly, the publication of the ECB L N [’\f\ N\\M A

back in June. 0.86

Of the currency market action to register over the past 24 hours, the
dollar is marginally softer amid the improvement in risk appetite.

EUR/USD has moved up nearer to the midpoint of $1.14-1.15, while |**L00 oored  oomar  oomer  osmay onsm  29m
GBP/USD has made some ground within the lower end of the $1.34-
1.35 band. Meanwhile, EUR/GBP remains near its YTD low, at 85.2p.
Last but not least, in overnight action USD/JPY has fallen back below |i39

meeting ‘account’ for June was not a dial mover for the euro. The [°8 M" o v
text did not provide any new insight from the already ‘hawkish’ bias V\\f/
that was already apparent at the post-meeting press conference

Sterling/US Dollar Exchange Rate

the ¥162 level, with the move coinciding with comments from the |, .,
Japanese Finance Minister regarding the nation’s pensions funds H
investing in domestic assets. The week comes to a close with an | AT
uneventful macro diary. However, the Middle East conflict remains a |36 | \ N‘\\
potential source of volatility for the market heading into the weekend. |13s \rﬁ I\’\Vﬂ,
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