
  

AIB - Subordinated notes interest payment falling due 25th June 2011 

22nd June 2011 

Allied Irish Banks, p.l.c. (the "Issuer") 
£368,253,000 12.5% Subordinated Notes due 25 June 2019 (the "Notes") 

(ISIN Code: XS0435957682) 

Interest Payment falling due on 25 June 2011 

Under the terms of the Subordinated Liabilities Order (the “SLO”) made by the High Court of Ireland 
(the “Court”) on 14 April 2011 pursuant to Section 29 of the Credit Institutions (Stabilisation) Act 
2010 (the “Act”) the provisions,   inter alia,   of Condition 3(m) of the terms and conditions of the 
Notes (the “Conditions”) as set out in the Amended and Restated Trust Deed dated 2 September 
2008 in respect of the Issuer’s €30,000,000,000 Euro Medium Term Note Programme (the “Trust 
Deed”) were amended by the SLO, to the effect that (i) in respect of the Notes, on any Interest 
Payment Date, the Issuer, notwithstanding the provisions of any other condition of the Notes, will 
not have any obligation to pay the interest accrued in the Interest Period ending on (but excluding) 
that Interest Payment Date and any failure to make any such interest payment will not constitute a 
default by the Issuer for any purpose under the Conditions or the Trust Deed, (ii) no holder of the 
Notes is to have any claim in respect of any such amount not paid by the Issuer and (iii) any such 
amount is not to accumulate for the benefit of the holders of the Notes or entitle such holders to 
any claims whatsoever in respect thereof against the Issuer. 

The SLO in so far as it relates to the Notes remains the subject of a challenge in the Court by Aurelius 
Capital Master, Ltd and other related parties (the “Aurelius Proceedings”) in accordance with the 
provisions of the Act. 
If this challenge is successful and the SLO set aside, an interest payment would be due under the terms 
of the Notes on 25 June 2011. If this challenge is unsuccessful, the Issuer expects that the SLO would 
be held to be effective under the Act from a date to be determined by the Court. If the Court adopts 
a similar approach to that which it followed in its order of 9 June 2011 in relation to certain other 
securities which are the subject of the SLO the Issuer expects the SLO to take effect from 22 April 2011. 
In these circumstances the Issuer has made an application to the Court today, 22 June, for a direction 
as to the consequences of the SLO for AIB’s obligation to make the interest payment otherwise due 
on 25 June 2011, for a declaration that the payment obligation is suspended pending the 
determination by the Court of the Aurelius Proceedings and for certain associated orders. The Court 
has fixed Friday 24th June 2011 for the hearing of the application. 
The Issuer confirms that on or before 25 June 2011, it intends to pay the amount of interest which 
would otherwise fall due on such date to Citibank, N.A. as Agent for the Notes with instructions that 
such amount is to be held to the Issuer’s order pending the determination by the Court as to whether 
the Issuer is obliged, in the circumstances, to make the relevant interest payment to the holders of 
the Notes, in which case the Issuer will forthwith instruct the Agent to make the relevant payment on 
its behalf. 

- Ends- 



For further information, please contact: 

Alan Kelly 
Director, Corporate Affairs & Marketing 
AIB Group 
Bankcentre 
Ballsbridge 
Dublin 4 
Tel: +353-1-6600311 Ext: 12162 

or 

Catherine Burke 
Head of Corporate Relations & Communications 
AIB Group 
Bankcentre 
Ballsbridge 
Dublin 4 
Tel: +353-1-6600311 Ext: 13894 

 


