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US Fed and UK Budget in focus today

The improvement in investor sentiment was maintained yesterday. This was $ Euro/Dollar Exchange Rate
evident in a second consecutive day of gains for the main equity indices on 18
both sides of the Atlantic. In Europe, the Euro Stoxx 50 rose by 0.8%. . \_[r\
Meanwhile, at the closing bell on Wall Street last night, the S&P 500 was \'W’\\. ,\\

0.6% higher on the day. On bond markets, action among benchmark 116 Ll/\ ,\/I\fj ,A."\\

sovereigns was generally uneventful, with 10-year yields changing by around "

1-2bps over the course of the day. The 10-year US Treasury yield continued to \\ I b\
trade close to the 5% level. Meanwhile, oil prices edged lower, but remained 114 v,.'r\«vl\u
elevated near to $114 per barrel. b\

113
Yesterday’'s data calendar was US-centric. The macro updates tended to 11 l\{ N\
surprise to the upside. On the production side of the US economy, durable W \
goods orders (Sept) rose by 1.8% m/m (vs. fcast of 1.7%). Meanwhile, B ‘ ‘ ‘ ‘
consumer confidence (Oct) printed at 91.7 (vs. fcast of 81.0). From a dollar her Bl dan B WAe St wos
perspective, the data provided some helpful newsflow.
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Overall, among the moves registered across the FX majors over the past 24
hours, the dollar is firmer. In level terms, this is reflected in the EUR/USD pair
opening this morning below the midpoint of $1.11-1.12 and near its YTD low of 087 A
$1.1114. Meantime, GBP/USD has dropped back under the $1.33 threshold, /,JJ

while USD/JPY is trading close to the ¥158 mark. Elsewhere, EUR/GBP 0.86 M N
remains in the upper half of the 83-84p band. \\/‘W\
0.85

Looking ahead to today, we get the first of this week's key central bank / \\,\\
events. Attention will be on the US Fed meeting, which concludes after the 084
European close. The Fed is expected to keep rates on hold in a 4.00-4.25% W

range. However, the market is expecting a 25bps rate hike at its last meeting

of the year in early December. So the focus will be on the mesting statement 0'8330_Apr T

and Chair Warsh's press conference for any signals that reinforce this view.

Meanwhile, from a sterling perspective, today's UK Budget entails some

event risk. 127 Sterling/Dollar Exchange Rate
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