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US CPI inflation in focus

It was a relatively quiet day across markets yesterday. Overall, there was a $
slightly cautious tone to investor sentiment. The Euro Stoxx 50 erased its 118
gains from Monday, falling by 0.6%. Meantime on Wall Street, the S&P 500 o V\M][\

finished flat for the day.
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Euro/Dollar Exchange Rate

Elsewhere on markets, brent crude oil prices remained elevated. For the
most part, the benchmark has been operating between $105-106 per barrel

over the past 24 hours. Meanwhile, bond vyields have been little changed. 114 VARAY
Long-dated German Bund, UK Gilt and US Treasury vyields declined by 2-
5bps. At the same time, short-dated yields inched higher across the board. 8
Elsewhere, the spread between 10-year French and German yields 0 l\{
narrowed slightly to circa 136bps. \
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On the currency front, the main pairs were very tightly range bound
throughout the European session. Of the muted price action to note, the
dollar was holding a slightly softer tone. Overall the greenback has £
depreciated by 0.3-0.4% versus the euro and sterling.

Euro/Sterling Exchange Rate

As trading gets underway this morning, the weaker dollar is reflected by 087 14

A
EUR/USD opening up above the $1.12 threshold. GBP/USD is in the top half \"\,/l
of the $1.32-1.33 band. Elsewhere, EUR/GBP is changing hands around the

halfway mark of the 84-85p range. USD/JPY remains in the lower half of the 0.86
¥158-159 corridor.
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Turning to the day ahead, the focus will be on the main release of the week,
US CPI inflation for September. Having peaked in May, both the headline
and core rates have declined markedly. However, the consensus is for this
trend to reverse in September, as the headline rate is forecast to accelerate
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to 3.6% and the core rate is projected to rise to 2.5%. The release poses
some event risk for the dollar. s Sterling/Dollar Exchange Rate
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EUR/USD 1.1208 +0.33 -4.57 133 \
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Money Market Swap Rates ( WM
Base Rate| 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116
usD 3.88 3.93 4.05 4.48 4.92 498 /‘h\ W
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Today's Opening Rates

Euro Sterling Dollar
EUR/GBP 0.8446 GBP/EUR 1.1836 USD/JPY 158.28
EUR/USD 1.1207 GBP/USD 1.3269 USD/CAD 1.4207
EUR/JPY 177.4 GBP/CAD 1.8846 USD/CHF 0.8322
EUR/SEK 11.1516 GBP/NzD 2.3597 USD/CNY 6.6921
EUR/DKK 7.4745 GBP/JPY 210.02 USD/BRL 5.0266
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