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Oil prices stabilise, for now

The trading week on markets got underway yesterday with the
focus mainly centred on weekend developments in the Middle East.
The conflict showed no signs of easing, with continued military
action, including in the Strait of Hormuz. This ‘escalatory’
geopolitical backdrop was reflected in significant upward pressure
on oil prices. Brent crude opened yesterday morning above the $90
per barrel threshold, reaching a high of $91.4. However, as the day
progressed, prices eased back somewhat. Brent crude is trading
this morning within a $88-89 p/b range.

From a risk appetite perspective, a very sparse macro data calendar
yesterday, meant investors had little to occupy their minds other
than the US-Iran war. Overall, there was a cautious tone to market
sentiment. At the closing bell last night on Wall Street, the S&P 500
index was 0.2% lower on the day. On bond markets, UK gilts
underperformed as investors waited for PM Burnham’s pick for
Chancellor of the Exchequer as well as contemplating what
“flexibility” within the governments fiscal rules would entail.

On the currency front, the action amongst the majors was generally
uneventful yesterday. This pattern was maintained in overnight
trading on Asia-Pacific markets. This is evident in the main pairs
operating this morning at levels broadly similar to 24 hours earlier.
EUR/USD remains above the $1.14 mark and EUR/GBP continues to
trade just below the 85p handle. Meanwhile, GBP/USD is changing
hands in and around the midpoint of $1.34-1.35.

Today’s macro diary has already seen the release of a raft of UK
labour market updates. The unemployment rate printed slightly
better than expected, remaining steady at 4.9% (vs. f'cast for 5.0%)
in the three months to May. The Middle East conflict will remain a
potential directional driver for markets over the course of today.
John Fahey, Economist, AIB
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% Change
Day * End 2025
EUR/USD 1.1421 -0.20 -2.76
EUR/GBP 0.8491 -0.07 -2.57
GBP/USD 1.3447 -0.13 -0.19
GBP/EUR 1.1772 0.07 2.64
USD/JPY 162.52 0.12 3.75
EUR/JPY 185.63 -0.09 0.89

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr N I W V
usbD 3.63 3.67 3.74 4.02 4.32 4.30
EUR 2.25 2.21 2.48 2.89 2.99 3.04 11; g . o . " o) -
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Euro Sterling Dollar
EUR/GBP 0.8491 GBP/EUR 11772 USD/JPY 162.52
EUR/USD 11421 GBP/USD 1.3447 USD/CAD 1.407
EUR/JPY 185.63 GBP/CAD 1.892 USD/CHF 0.8097
EUR/SEK 11.0415 GBP/NZD 2.2932 USD/CNY 6.7654
EUR/DKK 7.4755 GBP/JPY 218.54 USD/BRL 5.0907
EUR/NOK 11.0308 GBP/SEK 13.0011 USD/RUB 78.9
EUR/CHF 0.9248 GBP/DKK 8.7999 USD/INR 96.245
EUR/AUD 1.6284 GBP/NOK 12.9867
EUR/HKD 8.9553 GBP/CHF 1.0887 AUD/USD 0.7012
EUR/CAD 1.6068 GBP/AUD 19174 NzD/USD 0.5861
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
164 188 Change bps
2 1 ‘AVM Close Day 4 Weeks End 25
N\J/ V 186 | )
N 10 Year Yield %
160 us 460 +6 +9 +45
M[\/ /"\/\/ h A | Germany 3.15 +2 +20 +29
168 1 ' e \J V" N v UK 5.04 +8 23 +56
T Pl
1% \ / \ {J 10 Ireland 333 +2 +19 +30
- \/‘ Belgium 370 +2 +20 +35
V \/1 France 395 +2 +24 +39
152 ‘ ‘ ‘ ‘ ‘ ‘ 180 i i i i i i Italy 3.98 +3 +31 +47
21-Jan 18Feb  18Mar  15-Apr  13-May  10-Jun 08-Jul 21-Jan  18-Feb  18-Mar  15-Apr  13-May  10-Jun  08-Jul Spain 361 +2 +19 +32
Portugal 351 +2 +18 +35
US Swap Curve UK Swap Curve Greece 3.85 +1 +24 +37
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
20 460 5 Year Swap %
410 . - 430 us 430 +4 2 +57
o 440 Eurozone 3.03 +1 +21 +47
400 //\‘7 430 UK 4,60 +4 +23 +70
/ 420
w—r | S 2 Year Swap %
/ 410 us 430 +2 -4 +72
3.80 4.00 Eurozone 2.99 -1 +20 +74
/ 390 UK 453 +2 +20 +80
370 A4
350 ’ :Z 10 Year Government Bond Spreads to Benchmark bps
T IMth3Mth 6Mth Ivr 2 3y 4Yr Sy 6Yr Tyr 8Yr 9Yr 10¥r T IMthIMtheMth Ivr 2¥r 3yr 4Yr Sy 6Yr 7yr 8Yr Ovr 10Vr Ireland 18 0 0 +l
— Latest Close «+++ 4 Weeks Ago — Latest Close  ---- 4 Weeks Ago
Belgium 55 -0 -0 +7
France 80 -0 +4 +10
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 84 +0 +12 +19
120 Offer Rates : Money Rates to 1 Year 3.40 Spain 47 -0 -0 +4
330 Portugal 36 -1 -2 +6
o0 320 IJA Greece 70 -2 +4 +9
. —
” 310 f/\ b\-/f L\/’\ r/ M Commodities
260 00 | U % Change
o Close Day 4 Weeks  End 25
240 250 U/ Brent Oil 8922 4127 41453 +4662
220 250 i i i i West Texas Oil 84.38 +114 +6.89 +47.36
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr 11-Mar 11-Apr 11-May 11-Jun 11-Jul
—Latest Close «++-4 Weeks Ago —Ilrish10 Year =~ —German 10 Year Gold s 4005.7 2027 441 715

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



